	The name of your financing approach
	Consumption Tax

	Your (organisation’s) name
	Institute for Entrepreneurship, University of Karslruhe


	A very brief summary of the approach (100 words or less)
	All current taxes (e. g. income tax and corporate taxes) are paid from money received for products, i. e. ultimately from consumers. It is more transparent to have it as one single and plain consumption tax (i.e. as a value added tax, VAT)

	Please summarise your approach here in more detail (2000 words or less).


	There are two possible approaches. a) All social welfare is summarized into one basic income for every citizen and/or b) VAT is increased, the proceeds being used to pay a basic income. All other transfer payments and salaries can be reduced by the amount of the basic income. Resulting reduced costs for corporations and public services will lead (if and as competition is intact) to reduced net prices. These are the base for increasing VAT. The gross prices remain stable. The basic income can gradually increase, salaries and all other taxes can gradually decrease so can net prices (and so on).

	How would it be financed?
	See above.

	This funding method

· is not    yet

being put into practice
	This funding method is already being put into practice around the globe for funding general public expenditures. 
	

	
	

	Which steps must communities/countries take to implement this approach countrywide/world-wide? 
	Governments must agree on the form of taxation, be it a type of Value Added Tax; or on combining social benefits into one basic income payment and lowering salaries by the equivalent amount


Please discuss the plus points, minus points and the interesting points of your basic income approach.

Plus Points

1. This is a relatively easy process to implement: it involves simply coming to an agreement using existing and common procedures

2. The proposal has credibility since the calculations have been made at a well-established University and faculty.

3. Goetz Werner, the proposer, a well-known and successful industrialist and in a good position to publicise his views. He is supported by a long-time friend and mentor, a tax advisor and consultant, Dr. Benediktus Hardorp in Mannheim.

4. As industrialist, Goetz Werner lends credibility to the proposal, since basic income and social aid are usually proposed by the democratic left rather than the right which is usually preferred by big business..

5. The above mentioned points have helped to capture both the media’s and the citizen’s imagination and have got people thinking about the possibilities for them personally. This could be very handy at election time and in case there is a people’s referendum.

6. The above mentioned points have helped to capture both the media’s and citizen’s imagination and has got people thinking about the possibilities for them personally. This would be very handy at election time and in case there is a people’s referendum.

7. The consumption tax is easily collected. Much easier than other taxes.

8. The often raised concerns about poorer households bearing most of the tax burden can be considered solved through the redistribution of the consumption tax as basic income. The net burden is on households with high spendings.

9. The consumption tax targets over-consumption which is causing environmental degradation and cut-throat competition. 

Minus Points

1. The basic income itself is initially not high enough to make a real difference to the life-style of the individual person. Yet it can be gradually raised to make a real difference. 

2. As it increases and begins to make an impact, the extra money available to individuals can lead to an aggravation of global problems (drug and alcohol use; illnesses) where there is no incentive to give personal meaning to ones increased free time. However drug use as also most other global problems come from lacking perspectives in life. People fear not being able to live up to their own standards but rather feel they must obey the orders of others. The basic income reduces this threat.

3. The only real minus point is for those who aim to manipulate others and think they know better than those others do themselves. The execution of pressure and power will be difficult in countries with a basic income.

 Interesting Points

1. This approach is getting a huge amount of positive attention in one of the most influential developed countries and this will be an incentive for other countries to give the concept of a basic income serious attention.

2. It is gradually being implemented in Brazil to combat extreme poverty there.

3. A worldwide consumption tax raised by UN Bodies and cashed by local tax authorities, that is redistributed as basic income worldwide is the social innovation for abandoning famine, poverty and war across the planet (i.e. as wars will become expensive ones people will not have to fight and kill in order to live.

4. The link of the environmental idea of auctioning emission rights to corporations worldwide (rather than giving them to countries with the highest outputs in a neocolonial manner) and a per capita redistribution to the world’s population would allow everybody an average use of the natural resources (or the product produced from them).

How would you rate this plan’s capacity to help Governments meet the Millenium Development Goals Plus on a scale from 1-5. 

	
	1 least able to 5 most able

	Millennium Goals
	1
	2
	3
	4
	5

	1. Eradicate poverty and hunger 
	
	
	
	
	x

	2. Achieve universal primary education. (In particular if we make children’s attending school rather than being sent to work a prerequisite for a family to receive a basic income.)
	
	
	
	
	x

	3. Eliminate gender disparity in education
	
	
	
	x
	

	4. Reduce child mortality
	
	
	
	
	x

	5. Improve maternal health
	
	
	
	
	x

	6.Combat HIV/AIDS, malaria and other diseases
	
	
	
	x
	

	7. Ensure environmental sustainability 
	
	
	
	x
	

	8. Develop global partnership for development
	
	
	
	
	

	9. Create full, decent, productive employment
	
	
	
	
	x


	Your name
	André Presse

	If relevant:
	

	Your organisation
	Institute of Entrepreneurship, University of Karlsruhe

	Your position 
	Research Associate

	Address of the basic income approach headquarters


	Universität Karlsruhe (TH), Interfakultatives Institut für Entrepreneurship (IEP)

	Street or Post

Office Box
	Engesserstr. 13

	Postal code
	76131

	City
	Karlsruhe

	State, County
	

	Country
	Germany


	E-mail address
	Andre.presse@iep.uni-karlsruhe.de

	Web site
	www.unternimm-die-zukunft.de

	Telephone

(country code, area code, number)
	+49 721 608 8972

	Mobile Phone

(country code, area code, number)
	+163 637 1576

	Fax

(country code, area code, number)
	


