	The name of your financing approach
	Global Basic Income

	Your (organisation’s) name
	Global Basic Income Foundation


	A very brief summary of the approach (100 words or less)
	A Global Basic Income is a system which guarantees all people in all countries the means to satisfy their basic needs: clean water, food, clothing, housing, primary health care and education. This system should include everyone, without conditions. It should be global, because the increasingly global economic competition necessitates a social and environmental framework at the global level to prevent a ‘race to the bottom’ between companies and countries. Poverty eradication is a shared responsibility of humanity. 

	Please summarise your approach here in more detail (1000 words or less).


	The GBI Foundation investigates different possibilities for introducing a global social security system that includes everyone. One possibility is a truly global system in which the United Nations has the task and responsibility to collect the funds and to distribute the Global Basic Income (GBI) to all people. Another possibility is that at the global level only the basic principles and outlines of a basic income guarantee for all people are agreed upon, whereas the actual responsibility for implementing this agreement is in the hands of national governments. Many different types of GBI are imaginable with different mixtures of global universalism and national autonomy.

For financing there are also different (combinations of) options. Currently we propose and explore three different possibilities:

1. All participating member states of the UN contribute the same percentage of their GDP to a global fund from which the GBI is paid to everyone. Countries are free to decide themselves what kind of taxes or premiums or other methods they use to raise the money.

2. Global taxes. A variety of global taxes are possible. Our first choice would be taxes on the ‘global commons’, i.e. natural resources that can be seen as belonging to humanity, such as the atmosphere or the oceans. Taxes on these global commons help to preserve them and if they are used for financing a basic income, they will give all people a share in the wealth of the global commons. A few of the most suggested options are taxes on air fuel, CO2 emissions and fish quota.

In 1995 the Commission on Global Governance proposed in its report "Our Global Neighbourhood" to tax the following uses of global commons:

· ocean fishing, sea-bed mining, sea lanes, flight lanes, outer space, and the electro-magnetic spectrum (frequencies for television, radio, mobile phones and internet); and 

· activities that pollute and damage the global environment, or cause hazards beyond national boundaries, such as emissions of CO2 and CFCs, oil spills, and dumping wastes at sea.

3. An earth dividend system. This proposal for financing a GBI departs from the same values as the previous one: that all people have a right to an equal share of the value of natural resources. If some people use up more than they are entitled to, they should compensate others. The earth dividend system aims at achieving this. It consists of a quota system for all scarce natural resources, comparable to the quota systems that currently exist for fishery and CO2 emissions. In the earth dividend system companies would not get quota for free as they do now, but they would have to buy them. The benefits of these payments would not go to other companies who sell quota that they don’t need, but to all citizens of the world who are the rightful owners of all the riches that nature gives to humanity freely.

More information about the earth dividend system can be found on our website: www.globalincome.org
 

	How would it be financed?
	See previous question.

	
	
	

	
	Yes
	No

	Is this basic income initiative already being put into practice?
	In part (quota systems, Alaska Permanent Fund Dividend).
	

	If yes, where and how many people are participating?
	In Alaska all inhabitants receive a share of the wealth of natural resources through a yearly dividend from the Alaska Permanent Fund.

	Which steps must communities/countries take to implement this approach countrywide/world-wide? 
	1. First, we should all agree on the fact that our world has enough resources, wealth, knowledge and capability to guarantee every human being enough means to satisfy basic needs. Then we have to decide together: from all the wealth at our disposal, we will first give every child, woman and man enough to satisfy basic needs (water, food, clothing, shelter, health care, education). Every human being must be enabled to lead a dignified life. 

2. Countries must start negotiations to devise an international social security framework which includes a basic income guarantee for all people. They must agree on the kind of system (i.e. the degree of global universalism versus national autonomy) and on the financing mechanism (global taxes, earth dividend, contributions of all participating countries consisting of a percentage of their GDP and/or other means).

3. The agreed upon principles and system will be put into practise, which will involve action at the global and national level. At the international level a new institution or agency must be created to execute or co-ordinate the GBI implementation world-wide.


Please discuss the plus points, minus points and the interesting points of your basic income approach.

Plus Points

1. All human beings are safeguarded from hunger and extreme poverty.

2. A Global Basic Income makes sure that all people profit from the globalisation of the world economy. A global social and ecological framework ends the present anarchy at the global level, which inevitably leads to a race to the bottom at the cost of our environment and the lives of millions of people.

3. A GBI is an expression of human solidarity. It will give all people the feeling that they are part of humanity.

4. Because a GBI will lead to an increase in global consciousness and human solidarity, it will make it much easier to solve all the grave problems that the world is facing and that we can only solve if all countries and people work together.

5. If the basic survival needs of all people are met, this will certainly prevent a lot of desperate behaviour which is one of the main causes of violent conflicts and environmental degradation.

6. A GBI will enable billions of people, who now have to devote all their time and energy to survival, to become active citizens in the social and political shaping of their countries and the world community. A basic income will strengthen democracy everywhere.

7. A GBI will prevent economic exploitation. Nobody will be forced anymore to do dangerous, hard work and make long working days for minimal wages. A basic income guarantee for all people will improve working conditions and wages world-wide, especially for the worst off. Because the total dependence on wage labour for survival will disappear, workers will have a better bargaining position vis-à-vis employers. This means that the labour market will become more free and fair: a market is only truly free if all the competitors have good opportunities to participate and if no competitor has too much power over other participants. At present these conditions are often not met because people fully depend on wage labour for survival.

Again, it might be difficult or impossible for one country by itself to implement such a basic income system which fully guarantees all inhabitants the needs to satisfy basic needs, without a work requirement. It will probably lead to higher wages, especially for labour that is underpaid now, and have a negative impact on the competitiveness of companies compared to companies in other countries. These points to the need of a global social framework to enable the introduction of a basic income that guarantees all people in all countries a dignified life.

8. All the previously mentioned emancipatory effects of the introduction of a basic income will have a positive effect on the quality of life of people. Not only will it have a positive effect on working conditions and wages, it will also enable people to choose work that matches their talents, capabilities and motivation.

9. The introduction of a GBI will lead to a change of values. At present economic competition is consuming our planet and the lives of many people. Production and consumption are becoming the focus of our lives at the cost of other goals and values. A GBI will not change the free market, in fact it will make it more free by giving all people more equal opportunities, but at the same time it will mitigate economic competition: people will have more room to decide for themselves how they want to contribute to society, in stead of being forced to wage labour to survive. A basic income will give parents more time and energy to care for their children and in general it will have a positive effect on many kinds voluntary labour which is invaluable to society and humanity.

10. A GBI, like any basic income system, is a very simple system compared to other social security systems. Therefore it will be relatively easy to implement and monitor.

Minus Points

1. It will be difficult to reach agreement at the global level because of the many differences between countries in their present economic situation and welfare systems, as well as cultural circumstances and values.

2. Perhaps a GBI with only one level which is the same in all countries would be difficult to implement without negative consequences because of the great differences between countries in average incomes, price levels and so on. Therefore, a differentiated approach might be necessary, which would make the system more complicated.

If the GBI is too high in the beginning, relative to the price levels and incomes in countries, it might have negative effects on the work motivation of people. Cultural values and other circumstances can determine whether this effect occurs or not. Field experiments can determine what appropriate initial levels for a GBI are.

Interesting Points

1. The idea of a basic income has first been discussed in Western countries, as a proposal for reform and improvement of the welfare state. However, Brazil now is the first country which has decided that a basic income will be gradually introduced for all its citizens starting in 2005. (Bill number 10.835, approved by the Brazilian National Congress December 2003, sanctioned by President Luiz Inácio Lula da Silva January 2004.)
In South Africa there is a strong advocacy for introducing a basic income. An important reason why a basic income seems to be a good option for developing countries, and not just for rich countries that already have an extensive welfare system, is the simplicity of the system, which makes it much easier to administer and monitor than other systems. There is less room for fraud, and less money is needed for bureaucracy.

All in all, a basic income seems to be a good option for reform of the welfare state of rich countries, as well as for building up welfare systems in developing countries.

2. The results of the Alaska Permanent Fund Dividend are positive. Especially the poorer segments of the population are better off and the distribution of income has become more equitable compared to the other US States.

3. What other options and proposals are available to eradicate poverty? At present there are many proposals, but none of these promise the eradication of poverty in the foreseeable future. Therefore a more radical and universal approach is needed. 

How would you rate this plan’s capacity to help Governments meet the Millennium Development Goals Plus on a scale from 1-5. 

	
	1 least able to 5 most able

	Millennium Goals
	1
	2
	3
	4
	5

	1. Eradicate poverty and hunger 
	
	
	
	
	   X

	2. Achieve universal primary education
	
	
	
	   X
	   

	3. Eliminate gender disparity in education
	
	
	
	   X
	

	4. Reduce child mortality
	
	
	
	
	   X

	5. Improve maternal health
	
	
	
	
	   X

	6.Combat HIV/AIDS, malaria and other diseases
	
	
	
	   X
	

	7. Ensure environmental sustainability 
	
	
	
	   X
	

	8. Develop global partnership for development
	
	
	
	
	   X

	9. Create full, decent, productive employment
	
	
	
	
	   X


Now please describe your plan in more detail (not more than 2000 words)

The two summaries above are sufficient for the moment. The idea of a GBI should first be discussed as such and details about how a GBI can best be implemented should be developed gradually in discussions with all interested parties. The GBI Foundation doesn’t present a detailed blueprint for the implementation of a GBI, but wants to stimulate discussions about the proposal and conduct and support research on different options.

	Your name
	René Heeskens

	If relevant:
	

	Your organization
	Global Basic Income Foundation

	Your position 
	Managing director

	Address of the basic income approach headquarters


	
 


	Street or Post

Office Box
	Muntweg 97

	Postal code
	6532 TH

	City
	Nijmegen

	State, County
	Netherlands

	Country
	Netherlands


	E-mail address
	contact@globalincome.org

	Telephone

(country code, area code, number)
	+ 31 24 3504959

	Fax

(country code, area code, number)
	


